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Convertible Fund Third Quarter 2016 Report
OVERVIEW
The fund invests primarily in convertible
securities of U.S. companies that are
diversified across market sector and credit
quality.

Key Drivers of Performance
»»  The fund’s 5.96% (A Shares at NAV) gain performed in line with the BofA Merrill Lynch All U.S. Convertibles Index (VXA0) during the quarter.
Contributions from the information technology, consumer staples and utilities sectors especially helped drive the fund’s performance. The fund’s detractors
were mostly found in the health care, financials and energy sectors.
»»  Security selection in the information technology sector significantly added to the quarterly return. Holdings within the semiconductors, technology

KEY FEATURES
»» Leverage more than three decades
of research in convertible security
investing
»» A
 portfolio diversified across
market sector and credit quality
emphasizing mid-sized companies
with higher-quality balance sheets
»» S eeks to provide upside
participation in equity markets with
less exposure to downside than
an equity-only portfolio over a full
market cycle

software storage and peripherals, and communication equipment industries finished ahead.
»»  Selection in health care detracted from quarterly performance. Holdings in the health care facilities industry fell short, and the portfolio did not own several
of the stronger-performing names in the biotechnology and health care equipment industries given concerns regarding credit risk.

Market Overview
»»  During the quarter, convertibles posted a 6.02% return, as reflected by the BofA Merrill Lynch All U.S. Convertible Index (VXA0). Further, as
represented by the 3.85% return of the S&P 500 index, convertibles also outperformed the broader equity market.
»»  The convertible market benefited from narrowing credit spreads, richening convertible valuations, and the strong performance of underlying stocks,
which rose 10.12% during the quarter.
»»  BofA Merrill Lynch also reported convertibles trading at a 2.09% average discount to their fair theoretical value at the end of the quarter, showing a
significant improvement from the 2.94% discount witnessed at the beginning of the quarter.

PORTFOLIO FIT
The fund offers a way to potentially
manage risk alongside an equity
allocation with securities that participate
in upside equity movements with limited
downside participation.
FUND TICKER SYMBOLS
A Shares
C Shares
I Shares
CCVIX
CCVCX
CICVX

There can be no assurance that the Fund will achieve
its investment objective.
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10-YEAR
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Calamos Convertible Fund
I shares – at NAV

6.04%

4.91%

7.33%

3.91%

7.1%

5.2%

7.34%

N/A

A shares – at NAV

5.96

4.67

7.05

3.67

6.83

4.94

N/A

8.89%
8.72

A shares – Load adjusted

0.96

-0.29

1.96

2.01

5.80

4.43

N/A

BofA ML All U.S. Convertibles Index (VXA0)

6.02

8.16

9.08

6.78

11.45

6.75

7.16

N/A

S&P 500 Index

3.85

7.84

15.43

11.16

16.37

7.24

6.71

10.62

Value Line Convertible Index

11.50

13.94

14.65

7.08

12.01

8.48

6.95

8.61

Performance data quoted represents past performance, which is no guarantee of future results. Current performance may be lower or higher than the performance quoted. You can
obtain performance data current to the most recent month end by visiting www.calamos.com.
The principal value and return of an investment will fluctuate so that your shares, when redeemed, may be worth more or less than their original cost. Performance reflected
at NAV does not include the Fund’s maximum front-end sales load of 4.75% had it been included, the Fund’s return would have been lower.
Returns for periods greater than 12 months are annualized. Calendar year returns measure net investment income and capital gain or loss from portfolio investments for each period specified.
Average annual total return measures net investment income and capital gain or loss from portfolio investments as an annualized average. All performance shown assumes reinvestment of dividends
and capital gains distributions. In calculating net investment income, all applicable fees and expenses are deducted from the returns. The Fund also offers Class B and C Shares, the performance of
which may vary. As of the prospectus dated 2/29/16, the Fund’s gross expense ratios for Class A shares is 1.13% Class B and C shares is 1.88%; and Class I shares is 0.88%, respectively.
The offering price for Class I shares is the NAV per share with no initial sales charge. There are no contingent deferred sales charges or distribution or service fees with respect to Class I shares. The
minimum initial investment required to purchase each Fund’s Class I shares is $1 million. Class I shares are offered primarily for direct investment by investors through certain tax-exempt retirement
plans (including 401(k) plans, 457 plans, employer-sponsored 403(b) plans, profit sharing and money purchase pension plans, defined benefit plans and non qualified deferred compensation
plans) and by institutional clients, provided such plans or clients have assets of at least $1 million. Class I shares may also be offered to certain other entities or programs, including, but not limited
to, investment companies, under certain circumstances.

NOT FDIC INSURED | MAY LOSE VALUE | NO BANK GUARANTEE
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FUND HOLDINGS – CONTRIBUTORS
FIRM NAME

% OF FUND

FIRM PROFILE

ANALYSIS

NVIDIA Corp.

3.2%

NVIDIA is a visual computing company represented in the U.S., Asia

Shares of NVIDIA hit an all-time high in early September after the company

Pacific, Europe, and other Americas. Headquartered in Santa Clara,

announced a working relationship with Baidu, Inc. to build a cloud-based mapping

California, the company sells its graphic chips primarily to original

system to create artificially intelligent self-driving cars. This announcement followed

equipment manufacturers, original design manufacturers, system builders, an August earnings release that reported revenue growth exceeding analyst’s

Intel Corp.

3.1%

motherboard manufacturers, add-in board manufacturers, and retailers/

expectations for the fifth-straight quarter. The convertible is poised to continue

distributors. The company’s products are used in gaming, enterprise,

participating with the underlying stock, and the convertible’s debt rating was

high-performance computing and cloud, and automotive markets.

upgraded to BBB- by Standard and Poor’s during the quarter.

Intel Corporation is engaged in the design and manufacture of digital

Shares of Intel’s common stock rose after the company raised its third quarter

technology platforms. The company also offers and develops microchips

revenue guidance as a result of improving personal computer sales. Additionally, the

that integrate central processing units with other system components

stock got a boost after Intel communication chips were included in some versions of

dedicated to graphics, video, audio, imaging, communication and

the recently released Apple iPhone 7. The convertible bond carries a 1.75% coupon

connectivity.

and an A/A2 rating by S&P/Moody’s. It is non-callable until 2019 and is poised to
further appreciate with any upside to Intel’s common stock.

FUND HOLDINGS – DETRACTORS
FIRM NAME

% OF FUND

FIRM PROFILE

ANALYSIS

Salesforce.com, Inc.

3.0%

Salesforce.com, Inc. provides cloud-based customer relationship

Shares of Salesforce.com were challenged after the company’s earnings

management solutions to various businesses and industries worldwide.

announcement included lower near-term guidance. Investors also expressed

Headquartered in San Francisco, the company also provides consulting,

concern about the company’s completed and announced acquisitions, questioning

deployment, training, design and integration services to facilitate the

whether these acquisitions were an attempt to counteract slowing growth in their

adoption of its cloud solutions.

core products. The convertible offers an attractive risk/reward profile versus the
underlying stock and has a slight yield advantage over the common stock, which
does not pay a dividend.

CalAtlantic Group, Inc.

2.3%*

Description: CalAtlantic Group builds single-family attached and

Analysis: The common stock of CalAtlantic Group traded lower after its quarterly

detached homes in the United States. The company is based in Irvine,

earnings release missed analysts’ expectations for order growth. Rated BB/BA2

California, and offers crafted homes ranging from entry level to luxury

by S&P/Moody’s, the convertible offers a slight yield advantage and displays an

models in 41 metropolitan areas spanning 17 states and the District of

attractive risk/reward profile relative to the common stock.

Columbia. It also provides mortgage financing and title examination
services for homebuyers.
*As of 8/31/16

Past Performance does not guarantee future results. Please see additional disclosures on last page.
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Outlook

SECTOR POSITIONING
SECTOR WEIGHTINGS 		
AS OF 9/30/16
OVER/UNDERWEIGHT VS. VXA0

Over recent months, the combination of tightening credit spreads and
small-cap outperformance has contributed favorably to the performance

Information Technology

34.0%

of convertible securities. Looking forward, we believe the case for actively

Consumer Discretionary

17.5%

managed convertible securities remains compelling. Convertibles allow us

Health Care

16.7%

Financials

to pursue equity participation with less exposure to downside volatility,

Real Estate

providing an alternative to more richly valued defensive equities. Issuance

Utilities
Energy

has seen a brisk uptick during the third quarter, and we continue to find
a breadth of securities that offer the balance of equity and fixed income

Industrials

8.4%

-1.7%

-0.2%
-4.0%

-9.1%
5.6%

-0.3%
1.8%

-0.1%

0.3%

-2.5%
-1.7%

Telecommunication Services

1.7%

-0.5%

Materials

1.7%

-0.5%

Consumer Staples

1.6%

characteristics we seek.

2.2%

7.6%

4.5%
4.3%

2.0%

1.4%

5.6%

2.5%

QUARTER TO
QUARTER CHANGE

-0.7%

-0.5%
-0.7%
0.6%
0.2%

Brexit—and the market response to it—remind us that we must be
prepared for both unexpected events as well as unpredictable market
reactions. The referendum in favor of leaving the EU took many by

Sector weightings exclude cash or cash equivalents, any government/sovereign bonds or instruments on broad indexes the portfolio may hold. Holdings and
weightings are subject to change daily. You can obtain a complete list of holdings by visiting www.calamos.com. Please see additional disclosures on last page.

surprise, as did the short-lived market selloff and rally that followed. We
cannot predict with certainty the U.S. election outcome, the market’s

Positioning

immediate response, or the changes to fiscal policy that will unfold

From an economic sector perspective, our largest allocations went to the information technology, health care, consumer

over the months to come. However, history has shown that emotional

discretionary and financials sectors, and our lightest allocations went to the consumer staples, materials, telecommunication

responses increase the likelihood of being whipsawed. We encourage

services and industrials sectors. Though we trimmed back our technology allocation during the quarter, it remains the largest

investors to maintain a disciplined, long-term focus through these next

allocation in the portfolio. We continue to see the technology sector benefiting from fair valuations, favorable convertible

months.

structures, solid balance sheets, strong fundamentals and favorable long-term secular growth prospects. We have been
underweight consumer staples, materials and telecom services on account of concerns about valuations in these areas, which
have been affected by investors’ bidding them up in pursuit of yield. Instead, we have focused on bottom-up opportunities in
these areas. We will continue to maintain a majority of exposure in the balanced portion of the convertible market. Further, we
have been selective within the sensitive higher-equity portion of the market, particularly in areas with a lesser margin of safety in
underling equity valuations. We have also sought convertibles with higher-quality balance sheets and improving credits.

Past Performance does not guarantee future results. Please see additional disclosures on last page.
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Fund Quarterly Attribution
				
CONSUMER

ENERGY

MATERIALS

INDUSTRIALS DISCRETIONARY

CONSUMER			
STAPLES
HEALTH CARE FINANCIALS

INFORMATION
TECHNOLOGY

TELECOM
SERVICES

UTILITIES

REAL ESTATE

CONVERTIBLE FUND VERSUS BOFA ML ALL U.S. CONVERTIBLES INDEX (%)

-0.06

-0.01

-0.01

-0.06

0.05

0.02

0.10

0.02

-0.05

0.09

0.00

-0.14

-0.05

-0.06

-0.07

0.16

-0.45

-0.30

0.78

0.26

0.08

-0.04

Selection & Interaction
Total Added Value
-0.19

-0.06

-0.07

-0.13

0.20

-0.43

-0.21

0.79

0.21

0.17

-0.04

Value Added
from Sector
Value Added from

SECTOR WEIGHTS (AVERAGE % WEIGHT DURING THE QUARTER)

Convertible Fund

3.88

1.56

2.80

16.63

1.55

17.71

13.61

31.52

2.97

3.14

2.00

BofA ML All U.S.
Convertibles Index
Over/underweight

5.11

2.19

4.53

10.02

2.79

18.93

16.76

31.08

2.30

4.39

1.90

-1.23

-0.64

-1.73

6.61

-1.24

-1.22

-3.16

0.45

0.67

-1.25

0.10

SECTOR RETURNS (%)

Convertible Fund

6.67

2.98

4.81

4.96

11.86

3.60

0.88

12.60

8.13

-2.21

-1.23

BofA ML All U.S.
Convertibles Index

9.78

5.66

6.94

5.50

1.74

5.99

2.71

10.01

-0.35

-4.62

-0.68

Relative Return

-3.11

-2.68

-2.13

-0.55

10.12

-2.39

-1.83

2.59

8.48

2.41

-0.54

Calculations may be subject to rounding.

The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic conditions and may not necessarily come to pass. Information contained
herein is for informational purposes only and should not be considered investment advice.
Portfolios are managed according to their respective strategies which may differ significantly in terms of security holdings, industry weightings, and asset allocation from those of the
benchmark(s). Portfolio performance, characteristics and volatility may differ from the benchmark(s) shown.
Index Definitions
The BofA ML All U.S. Convertibles Index (VXA0) is comprised of approximately 700 issues of only convertible bonds and preferreds of all qualities.
The S&P 500 Index is considered representative of the U.S. equity market. Value Line Convertible Index is an equally weighted index of the largest convertibles. The Russell 2000 Index is a small-cap stock
market index of the bottom 2,000 stocks in the Russell 3000 Index.
Unmanaged index returns assume reinvestment of any and all distributions and, unlike fund returns, do not reflect fees, expenses or sales charges. Investors cannot invest directly in an index.
Important Risk Information. An investment in the Fund(s) is subject to risks, and you could lose money on your investment in the Fund(s). There can be no assurance that the Fund(s) will achieve its
investment objective. Your investment in the Fund(s) is not a deposit in a bank and is not insured or guaranteed by the Federal Deposit Insurance Corporation (FDIC) or any other government agency.
The risks associated with an investment in the Fund(s) can increase during times of significant market volatility. The Fund(s) also has specific principal risks, which are described below. More detailed
information regarding these risks can be found in the Fund’s prospectus.
The principal risks of investing in the Calamos Convertibe Fund include: convertible securities risk consisting of the potential for a decline in value during periods of rising interest rates and the risk of
the borrower to miss payments, synthetic convertible instruments risk consisting of fluctuations inconsistent with a convertible security and the risk of components expiring worthless, foreign securities
risk, equity securities risk, interest rate risk, credit risk, high yield risk, portfolio selection risk and liquidity risk.
As a result of political or economic instability in foreign countries, there can be special risks associated with investing in foreign securities, including fluctuations in currency exchange rates, increased
price volatility and difficulty obtaining information. In addition, emerging markets may present additional risk due to potential for greater economic and political instability in less developed countries.
Before investing carefully consider the fund’s investment objectives, risks, charges and expenses. Please see the prospectus and summary prospectus containing this and other
information or call 1-800-582-6959. Read it carefully before investing.

Calamos Financial Services LLC, Distributor
2020 Calamos Court | Naperville, IL 60563-2787
800.582.6959 | www.calamos.com | caminfo@calamos.com
© 2016 Calamos Investments LLC. All Rights Reserved. Calamos®
and Calamos Investments® are registered trademarks of Calamos
Investments LLC.
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