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Value Fund Third Quarter 2013 Report

Key Drivers of Performance

FUND INFORMATION
A share ticker:

CVAAX

»»  The fund outperformed the benchmark Russell 1000 Value Index during the third quarter as investors became more willing to embrace the global recovery.

I share ticker:

CVAIX

»»  Security selection in and an overweight to the consumer discretionary sector added the most value during the quarter. The fund’s option strategies

Category:

Large Cap Value

Inception date:

1/2/2002

»»  Positioning in the health care sector was the biggest detractor for the period.

Net Assets:

$111.7 million

Market and Portfolio Overview

Objective:

Long-term capital 		
growth

»»  The U.S. stock market continued its move upward as the Federal Reserve decided to delay any taper at its September meeting, contrary to the expectations

BENCHMARKS
Russell 1000 Value Index

also bolstered performance.

of many market participants.
»»  During the quarter the market favored more growth-oriented investments, as the Russell 1000 Growth outperformed the Russell 1000 Value Index.
Despite our value bias, the fund’s positioning towards an improving U.S. consumer helped fuel the outperformance relative to the index.

FUND STRATEGY

Positioning

The fund invests primarily in equity securities
issued by small, midsize and large U.S.
companies that we believe offer the best
opportunities for growth.

»»  Entering the fourth quarter, the fund’s largest overweight continues to be in consumer discretionary, as the fund still favors media content providers and

»»  We seek good businesses trading at
value prices
»»  We believe strong businesses have the
potential to drive superior returns
»»  We look to deliver absolute returns and
manage downside risk and capital loss

There can be no assurance that the Fund will achieve its
investment objective.

consumer products with healthy lifestyle-focused brands that are trading at reasonable valuations.
»»  The fund has been trimming positions that have appreciated toward their targets prices, and is holding some cash to take advantage of attractive
opportunities in high quality businesses as earnings season progresses.

RETURN COMPARISON

3-MONTH
YTD
1-YEAR
3-YEAR
5-YEAR
10-YEAR
SINCE I SHARE
							
INCEPTION

SINCE A SHARE
INCEPTION

Calamos Value Fund
I shares - at NAV (Inception 3/1/02)
A shares - at NAV (Inception 1/2/02)
A shares – Load adjusted

7.93%
7.81
2.71

22.07%
21.86
16.12

24.42%
24.08
18.21

12.52%
12.24
10.43

7.06%
6.80
5.77

6.63%
6.35
5.83

5.49%
N/A
N/A

N/A
4.99%
4.55

Russell 1000 Value Index

3.94

20.47

22.30

16.25

8.86

7.99

6.39

6.38

Performance data quoted represents past performance, which is no guarantee of future results. Current performance may be lower or higher than the performance quoted. You can obtain
performance data current to the most recent month end by visiting www.calamos.com.
The principal value and return of an investment will fluctuate so that your shares, when redeemed, may be worth more or less than their original cost. Performance reflected at NAV does
not include the Fund’s maximum front-end sales load of 4.75% had it been included, the Fund’s return would have been lower. Calendar year returns measure net investment income and
capital gain or loss from portfolio investments for each period specified. Average annual total return measures net investment income and capital gain or loss from portfolio investments as an
annualized average. All performance shown assumes reinvestment of dividends and capital gains distributions. The Fund also offers Class B and C Shares, the performance of which may vary.
As of the prospectus dated 3/1/13, the Fund’s gross expense ratios for Class A shares is 1.73%; Class B and C shares is 2.48%; Class I shares is 1.48%, respectively.
The offering price for Class I shares is the NAV per share with no initial sales charge. There are no contingent deferred sales charges or distribution or service fees with respect to Class I
shares. The minimum initial investment required to purchase each Fund’s Class I shares is $1 million. Class I shares are offered primarily for direct investment by investors through certain
tax-exempt retirement plans (including 401(k) plans, 457 plans, employer-sponsored 403(b) plans, profit sharing and money purchase pension plans, defined benefit plans and non qualified
deferred compensation plans) and by institutional clients, provided such plans or clients have assets of at least $1 million. Class I shares may also be offered to certain other entities or
programs, including, but not limited to, investment companies, under certain circumstances.
NOT FDIC INSURED | MAY LOSE VALUE | NO BANK GUARANTEE
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REPRESENTATIVE FUND HOLDINGS – CONTRIBUTORS
FIRM NAME

DESCRIPTOR

% OF FUND

FIRM PROFILE

ANALYSIS

WhiteWave Foods

Contributor

3.5%

Spun out of Dean Foods in 2012, WhiteWave

WhiteWave is well positioned to take advantage of emerging and likely long-term trends in consumer

Foods primarily produces and markets dairy

preferences for organics, healthy and sustainable plant-based food choices and coffee-at-home

and plant-based beverage products in North

consumption. The company is planning brand extensions for Silk and Horizon Organic that should

America and Europe. WhiteWave’s most

drive continuing growth in earnings, and is investing in enhancing manufacturing capacity. Dean

notable brands include Silk, Horizon Organic

Foods completed the separation from WhiteWave earlier this year (via a secondary offering to divest

and International Delight.

its remaining stake), and we believe the combination of the removal of this secondary overhang and

Company

growing investor awareness of the company will result in expansion and a re-rating of shares over time.
Las Vegas Sands

Contributor

2.9%*

Corp.

Las Vegas Sands owns and operates fully

The fund took advantage of weakness in the world’s largest casino operator during June to pick up

integrated resorts and convention centers.

shares at a discount. The stock trades at a reasonable valuation and is one of the best operators in its

The company’s main source of revenue is

industry, with strong positions in both Macau and Las Vegas gaming. The company also initiated a $2

from casino operations in Singapore, Macau

billion buyback policy on June 5 that increased our confidence in the management team as a strong

and Las Vegas.

allocator of capital. We continue to be holders of LVS on better results out of Macau, recovery of the
Las Vegas Strip and continued strength in the VIP segment of the gaming market.

REPRESENTATIVE FUND HOLDINGS – DETRACTORS
FIRM NAME

DESCRIPTOR

% OF FUND

FIRM PROFILE

ANALYSIS

Mosaic Company

Detractor

1.3%**

Mosaic is a producer and distributor of crop

Despite solid positioning as one of the low-cost potash producers in the fertilizer industry, the stock

nutrients (fertilizers) to the agricultural industry on

tumbled during the quarter after a rival supplier of potash decided to end its pricing and distribution

a global basis. The company’s principal products

alliance. The dissolution caused a sell-off in all related names on fears in the market that new excess

include concentrated phosphate and potash.

supply coming to market would push the price of potash down nearly 33%.

Headquartered in Israel, Teva is a top-10 global

Jeremy Levin became CEO of Teva in May 2012, after implementing a successful new drug acquisition

Pharmaceuticals

pharmaceutical company and a global leader in

strategy at Bristol-Myers Squibb. It was hoped that he could translate that strategy to Teva. With Teva’s

Industries, Ltd.

generic pharmaceuticals. The firm is involved in

branded drug Copaxone representing 40% of the company’s profits and the coming threat of generic

the development, production and marketing of

versions of that drug, the lack of a strong pipeline of new drugs became a significant concern.

Teva

Detractor

3.1%*

a wide range of specialty medicines, generic and
over-the-counter products, active pharmaceutical
ingredients and novel new therapeutic entities.
* as of 8/30/13
** as of 7/31/13

Past Performance does not guarantee future results. Please see additional disclosures on last page.
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Market Commentary
THIRD QUARTER REVIEW

OUTLOOK

During the third quarter the market had its share of issues, from spiking interest rates and potential

There was plenty of good news to push the U.S. equity market to record highs. The U.S. economic

military intervention in Syria to uncertainty related to the FOMC meeting in September and a debate

recovery continued at a moderate pace, led by housing and autos, even as job growth remained sluggish.

over an appropriate replacement for Federal Reserve Chairman Ben Bernanke. Despite the concerns,

The euro zone inched into recovery, and Japan continued to rebuild through Abenomics. Market anxiety

the market continued its move upward, with higher-growth names outperforming the more defensive

ran higher at the outset of the quarter, with talk of Federal Reserve tapering, Syria and uneven emerging

segments of the market (consumer staples, telecommunication services and utilities all underperformed in

markets data causing jitters. As September rolled in, however, investors were more sanguine and largely

the period).

looked past the political brinksmanship in Congress. The Fed’s decision to forestall the taper was met with
market approval, helping equities and convertibles to finish the quarter on a strong note. As investors

Our view heading into the quarter was that the U.S. consumer should continue be strong, and we

became more optimistic about global recovery and the Fed reiterated its commitment to moving toward

positioned the fund to benefit from what we believed to be attractively valued stocks. The quarter

less extreme policy, equity markets rotated from defensive stocks to cyclicals and focused more on future

started off well for us during a very quiet but profitable month of July, with the market closing on strong

growth and less on dividends.

gains. There were no major earnings surprises on the downside, with most companies beating analysts’
expectations. August, typically a quiet time for the market, saw interest rates spike and additional

The U.S. recovery seems poised to continue its respectable pace. Corporate balance sheets are healthy

uncertainty with the crisis in Syria. Throughout this turmoil, the fund held up well, giving back very little

and record-high corporate cash levels could help fund new jobs and capital expenditures. The euro zone

of the gains from the previous month. During September, the market focused on the Federal Reserve for

and Japan are also moving in the right direction, while emerging markets are more of a mixed bag but

two reasons: the replacement of Ben Bernanke (Larry Summers or Janet Yellen) and potential tapering.

are still on track to make a positive contribution to global growth.

When Larry Summers withdrew his name from consideration and the Fed surprisingly delayed tapering,
the market leaped higher. With the continued rally, our positioning in the consumer stocks and the asset
managers continued to help as we finished the quarter with a strong month.

U.S. equities look to be in the mid-cycle of a secular bull market, but we believe valuations have still
more room to expand. In our view, valuations are attractive at current levels, especially looking at
earnings yields versus Treasury yields. Within equities, we’re identifying good secular and cyclical growth

From an allocation perspective, we added value relative to the index in seven of the 10 sectors. As the

opportunities that may benefit as the global economy continues improving. We have maintained

quarter came to an end, we were evaluating our holdings and trimming positions that had appreciated

conviction in technology, having found businesses with sustainable competitive advantages, strong

toward our price targets. Cash at quarter-end was near the mid-point of our historic range and will be

revenue growth and secular tailwinds fueled by innovation and the need for 24/7 entertainment and

deployed strategically to take advantage of opportunities that may present themselves in the weeks

information. We have found many opportunities within consumer discretionary, in companies positioned

ahead, as there may be continued uncertainty on the political front regarding long-term budget issues

to benefit from improving U.S. consumer balance sheets and the up-and-coming consumer class in

as well as volatility during earnings season. Given the run we have seen in the market of late, the team is

developing markets.

more cautious heading into the year-end period.
We expect volatility to continue on the back of macro events, including debt ceiling negotiations in the
U.S. and structural imbalances in the euro zone. As we write this, the U.S. equity markets have largely
shrugged off the shutdown. As long as the government reaches a resolution in short order, U.S. equities
should be largely unaffected; we have viewed recent price weakness as an opportunity to buy equities.
Past Performance does not guarantee future results. Please see additional disclosures on last page.
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Fund Information
TOP 10 HOLDINGS1

FUND FACTS		

FUND

RUSSELL 1000
VALUE INDEX

49

647

Total Net Assets

$111.7 million

N/A

3.0

Weighted Average
Market Cap

$85.9 billion

$102.2 billion

KKR & Co., LP

2.8

Median Market Cap

$46.7 billion

$6.1 billion

JPMorgan Chase & Company

2.7

Price to Earnings Ratio

13.7x

13.6x

Citigroup, Inc.

2.7

Price to Book Ratio

1.87x

1.67x

URS Corp.

2.6

Price to Sales Ratio

1.62x

1.23x

General Electric Company

2.6

PEG Ratio

1.58x

1.76x

2.6

Debt to Capital

44.9%

34.1%

ROIC

15.5%

13.0%

WhiteWave Foods Company

3.5%

Chevron Corp.

3.3

Exxon Mobil Corp.

3.2

Wells Fargo & Company

Weyerhaeuser Company
TOTAL

29.0

Number of Holdings

Holdings and weightings are subject to change daily. Holdings
are provided for informational purposes only and should not
be deemed as a recommendation to buy or sell the securities
mentioned.
1
Top 10 Holdings are calculated as a percentage of Net Assets.
The tables exclude cash or cash equivalents, any government
/ sovereign bonds or broad based index hedging securities
the portfolio may hold. You can obtain a complete listing of
holdings by visiting www.calamos.com.

EPS Growth (5 Years)

10.2%

8.8%

Portfolio Turnover
(12 months)

258.7%

N/A

RISK MEASURES SINCE FUND INCEPTION

		NUMBER
PERCENTILE OF FUNDS

		
FUND

RUSSELL 1000
VALUE INDEX

MORNINGSTAR RANKINGS AND RATINGS
(LARGE VALUE CATEGORY)

Load-waived Class A Shares (CVAAX.lw)

1 year

23

1,192

Alpha		N/A
-1.01%

3 year

89

1,043

Beta		1.00
0.96

5 year

86

926

Sharpe Ratio

10 year
Overall Morningstar
Rating™

78

★★

608
1,043

10-Year Morningstar
Rating™

★★

608

5-Year Morningstar
Rating™

★★

926

3-Year Morningstar
Rating™

★★

1,043

Annualized Standard
Deviation

0.21

0.30

16.15%

15.93%

R-squared		100.00
89.47
Information Ratio		N/A
-0.27
Upside Capture		100.00
91.86
Downside Capture		100.00
98.62
Tracking Error		
5.28%

N/A

Morningstar Ratings™ are based on risk-adjusted returns and are through 9/30/13 for load-waived Class A shares (CVAAX.lw) and
will differ for other share classes. Morningstar Ratings based on a risk-adjusted return measure that accounts for variation in a fund’s
monthly historical performance (reflecting sales charges), placing more emphasis on downward variations and rewarding consistent
performance.
Within each asset class, the top 10%, the next 22.5%, 35%, 22.5%, and the bottom 10% receive 5, 4, 3, 2, or 1 star, respectively.
Each fund is rated exclusively against U.S. domiciled funds. The information contained herein is proprietary to Morningstar and/or
its content providers; may not be copied or distributed; and is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Source: © 2013
Morningstar, Inc. All Rights Reserved.
Morningstar ratings shown are for load-waived shares that do not include any front-end sales load. Not all investors have access to
or may invest in the load-waived share class shown. Other share classes with front-end or back-end sales charges may have different
ratings than the ratings shown. Additionally, some A-share mutual funds for which Morningstar calculates a load-waived A-share
star rating may not waive their front-end sales load.

FUND INFORMATION

A SHARES

Sales Load/Maximum Sales Charge
Gross Expense Ratio˚
Net Expense Ratio˚*

B SHARES

C SHARES

I SHARES

Front-End/4.75%

Back-End/5.00%

Level-Load/1.00%

N/A

1.73%

2.48%

2.48%

1.48%

1.16%

1.91%

1.91%

0.91%

*The Fund’s investment advisor has contractually agreed to reimburse Fund expenses through March 31, 2015 to the extent necessary so that
Total Annual Fund Operating Expenses (excluding taxes, interest, short interest, short dividend expenses, brokerage commissions, acquired
fund fees and expenses, and extraordinary expenses, if any) of Class A, Class B , Class C and Class I are limited to 1.15%, 1.90%, 1.90% and
0.90% of average net assets, respectively.
˚ As of prospectus dated 3/1/13

Term Definitions
Price/earnings ratio is the current stock price over trailing
12-month earnings per share. Price/book ratio is the stock’s capitalization divided by its book value. Price/sales ratio is a stock’s
capitalization divided by its sales over the trailing 12 months.
PEG ratio is a stock’s price/earnings ratio divided by estimated
earnings growth rate in the next year; a lower PEG indicates that
less is being paid for each unit of earnings growth. Debt/capital
ratio is a measure of a company’s financial leverage, calculated
as the company’s debt divided by its total capital. ROIC (return
on invested capital) measures how effectively a company uses
the money invested in its operations, calculated as a company’s
net income minus any dividends divided by the company’s total
capital. EPS growth (5 years) represents the historical weighted
earnings per share growth of holdings.
Alpha is the measurement of performance on a risk adjusted
basis. A positive alpha shows that performance of a portfolio was
higher than expected given the risk. A negative alpha shows that
the performance was less than expected given the risk. Beta is a
historic measure of a fund’s relative volatility, which is one of the
measures of risk; a beta of 0.5 reflects 1/2 the market’s volatility
as represented by the Fund’s primary benchmark, while a beta of
2.0 reflects twice the volatility. Sharpe ratio is a calculation that
reflects the reward per each unit of risk in a portfolio. The higher
the ratio, the better the portfolio’s risk-adjusted return is. Annualized standard deviation is a statistical measure of the historical
volatility of a mutual fund or portfolio. R-squared is a mathematical measure that describes how closely a security’s movement
reflects movements in a benchmark. Information ratio is the
measurement of the performance returns of a portfolio against
the performance volatility of an index or benchmark. Information
ratio is generally used as a gauge to measure the ability of a
portfolio to generate excess returns of the index or benchmark.
Upside capture ratio measures a manager’s performance in
up markets relative to the named index itself. It is calculated by
taking the security’s upside capture return and dividing it by the
benchmark’s upside capture return. Downside capture ratio
measures manager’s performance in down markets as defined
by the named index. A down-market is defined as those periods
(months or quarters) in which named index return is less than
0. In essence, it tells you what percentage of the down-market
was captures by the manager. Tracking error is a measure of the
volatility of excess returns relative to a benchmark.
Index definitions
The Russell 1000 Value Index—Measures the performance of
those companies in the Russell 1000 Index with lower price-tobook ratios and lower forecasted growth values. Unmanaged
index returns assume reinvestment of any and all distributions
and, unlike fund returns, do not reflect fees, expenses or sales
charges. Investors cannot invest directly in an index.

Additional Information
Past performance does not indicate future results. No investment
strategy or objective is guaranteed and a client’s account value
can fluctuate over time and be worth more or less that the
original investment. The opinions referenced are as of the date
of publication and are subject to change due to changes in the
market or economic conditions and may not necessarily come to
pass. Information contained herein is for informational purposes
only and should not be considered investment advice.
Important Fund Risk Information.
An investment in the Fund(s) is subject to risks, and you could
lose money on your investment in the Fund(s). There can be no
assurance that the Fund(s) will achieve its investment objective.
Your investment in the Fund is not a deposit in a bank and is not
insured or guaranteed by the Federal Deposit Insurance Corporation (FDIC) or any other government agency. The risks associated
with an investment in the Fund(s) can increase during times of
significant market volatility. The Fund(s) also has specific principal
risks, which are described below. More detailed information
regarding these risks can be found in the Fund’s prospectus. The
principal risks of investing in the Calamos Value Fund include:
equity securities risk consisting of market prices declining in general, value stock risk consisting of the potential that a company
will never reach its calculated intrinsic value, small and mid-sized
company risk, foreign securities risk and portfolio selection risk.
As a result of political or economic instability in foreign countries,
there can be special risks associated with investing in foreign
securities, including fluctuations in currency exchange rates,
increased price volatility and difficulty obtaining information.
In addition, emerging markets may present additional risk due
to potential for greater economic and political instability in less
developed countries.

Before investing carefully consider the fund’s investment
objectives, risks, charges and expenses. Please see the
prospectus and summary prospectus containing this and
other information or call 1-800-582-6959. Read it carefully before investing.

Calamos Financial Services LLC, Distributor
2020 Calamos Court | Naperville, IL 60563-2787
800.582.6959 | www.calamos.com | caminfo@calamos.com
© 2012 Calamos Investments LLC. All Rights Reserved. Calamos®
and Calamos Investments® are registered trademarks of Calamos
Investments LLC.
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