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Market Overview

through put-selling rather than buying the names outright as the

The team took a more cautious tone entering the fourth quarter,

year came to a close. As asset correlations continue their decline, the

with uncertainty on the political front ranging from long-term

team expects a strong year for stock-pickers focused on fundamental

budget issues to the potential for a government shutdown. The

analysis and catalyst-driven investing, but we acknowledge that

market had just finished the third quarter on another very strong

finding compelling value-priced assets in the current environment is

run, with the S&P 500 Index closing just shy of all-time highs. While

becoming increasingly more challenging.

valuations didn’t seem excessively stretched, the market did not
seem cheap to us on a whole, as we started the quarter with some
cash. The market pulled back to start the quarter, but the decline
was short-lived. The equity market recovered from the government

Performance
During the quarter, the areas that had the most significant impact on
performance were:

shutdown and ended the quarter with very strong returns. The
Financials. Strong security selection had an impact on portfolio

Russell 1000 Value Index closed up 10.01% for the quarter and

performance. In particular, the portfolio’s positioning and holdings

32.53% for the year.

within the asset management and custody banks industry added to
returns.

In a quarter like this, we are comfortable capturing most of the
market’s upside while protecting capital against a downturn. All 10
sectors in the benchmark traded up during the quarter, highlighting
the strength of the market. Given the continuing strength in the
market, the team remains cautious, choosing to enter some positions

Energy. Relative security selection detracted value during the
quarter, as holdings within the oil-and-gas exploration and
production and oil-and-gas equipment and services industries lagged
in particular.

FIGURE 1. CALAMOS ALL CAP VALUE STRATEGY RETURNS
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Source: Calamos Advisors LLC and Mellon Analytical Solutions LLC.

Past performance is no guarantee of future results.
Data as of 12/31/13.

All portfolio positioning and sector information is for a representative portfolio. Please see page four for additional information.
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FIGURE 2. REPRESENTATIVE PORTFOLIO PERFORMANCE VERSUS RUSSELL 1000
VALUE INDEX

Outlook

FOURTH QUARTER 2013

Entering 2014, our global outlook remains cautiously optimistic,
DETRACTORS

CONTRIBUTORS

Financials

and we expect another good year for the U.S. and global equity
markets. The U.S. economy looks to be in a “not-too-hot, not-
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we anticipate long-term rates will continue to rise as the Federal
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Reserve’s taper commences, we believe short-term rates will stay
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Attribution based on gross of fee performance with dividends reinvested. Performance attribution excludes any
government/sovereign bonds or options on broad market indexes the portfolio may hold.

fallen short in some regards (job growth has been measured and
valuation dislocations occurred), it has contributed significantly

Past performance is no guarantee of future results.

to the wealth effect that has helped lead the economy out of the

Source: Calamos Advisors LLC
Data as of 12/31/13.

2008 financial crisis. Stocks have rallied dramatically off of 2008

Positioning

lows and the housing market has largely recovered, supporting

Much like in the second half of 2013, we expect correlations

greater consumer activity. We view the Fed’s decision to unwind

between stocks to continue to recede away from the macro-

quantitative easing as a further indication of the relative strength

driven market movements. In this environment, our fundamental

of the U.S. economy and the sustainability of its recovery.

research continues to focus on companies with strong operating

Moreover, while global economic growth in 2013 was led by the

businesses that are trading at low prices compared to their

U.S., we are starting to see positive global synchronization among

sustainable cash flows.

FIGURE 3. SECTOR ALLOCATIONS VERSUS RUSSELL 1000 VALUE INDEX
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This strategy is actively managed. Holdings, weightings and allocations are subject to change daily. Sector weightings exclude cash or cash equivalents, any government/sovereign bonds or broad
based index hedging securities/options the portfolio may hold.
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All portfolio positioning and sector information is for a representative portfolio. Please see page four for additional information.
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major economies; we believe this improving global environment

In an environment with the potential for highly divergent returns,

bodes well for the U.S. economy and equity market in 2014.

we believe our ongoing commitment to specialized fundamental
research will serve us well and we look forward to capitalizing on

As the U.S. equity market has rallied, talk about a potential

the opportunities of the global markets in the years to come. We

market top has increased. We don’t see much evidence of

appreciate the relationship we’ve forged over the years and look

a bubble in the U.S. stock market today and instead believe

forward to working with you in 2014.

valuations are reasonable overall. One measure we utilize to
measure valuations is the earnings yield of stocks relative to 10-

For a more detailed review of our macro thoughts, please read

year Treasury yields; by this measure, stock valuations are more

our latest Economic Review and Outlook at

attractive than they have been in more than three decades.

www.calamos.com.

As active, research-driven investors, we are encouraged by the
more fundamentally driven markets that have emerged over
recent months — a market climate which we expect will continue
through 2014 against the backdrop of global economic recovery.
We see compelling upside potential in equities, especially in a U.S.
equity market that looks to be in the mid-phase of a secular bull
market. However, although conditions look set to improve across
much of the global economy, we do not see a rising tide lifting all
boats from an investment standpoint.

Past performance does not guarantee or indicate future
results. Current performance may be lower or higher than
the performance quoted. Portfolios are managed according
to their respective strategies which may differ significantly
in terms of security holdings, industry weightings, and
asset allocation from those of the benchmark(s). Portfolio
performance, characteristics and volatility may differ from
the benchmark(s) shown.
The information portrayed is for the Calamos All Cap
Value Composite. Representative holdings and portfolio
characteristics are specific only to the portfolio shown at
that point in time. Other portfolios will vary in composition,
characteristics, and will experienced different investment
results. The results portrayed on the preceding pages are
for the Calamos All Cap Value Composite. Representative
holdings and portfolio. Characteristics are specific only to
the portfolio shown at that point in time. Other portfolios
will vary in composition, characteristics, and will experience
different investment results. The representative portfolio
shown has been selected by the advisor based on account
characteristics that the advisor feels accurately represents
the investment strategy as a whole. The representative
portfolio shown has been selected by the advisor based
on account characteristics that the advisor feels accurately
represents the investment strategy as a whole.
The opinions referenced are as of the date of publication
and are subject to change due to changes in the market or
economic conditions and may not necessarily come to pass.
Information contained herein is for informational purposes
only and should not be considered investment advice.
The information provided in this report should not be
considered a recommendation to purchase or sell any
industry, sector or particular security. There is no assurance

that any industry, sector or security discussed herein will
remain in a client’s account at the time of reading this report
or that industry, sectors or securities sold have not been
repurchased. The industries, sectors, or securities discussed
herein do not represent a client’s entire account and in the
aggregate may represent only a small percentage of an
account’s holdings.
Performance returns reflect the Calamos All Cap Value
Composite,that seeks to offer a diversified portfolio of
stocks that are undervalued according to certain financial
measurements of their intrinsic value. The investment
manager takes a “bottom up” approach and focuses on
security selection considering a stock’s intrinsic value, the
financial strength of the business and the existence of a near
term catalyst for market realization of the stock’s value. The
Composite was created February 16, 2006 calculated with
an inception date of May 1, 2007. Jeff Miller, Tammy Miller
and Ariel Fromer (the “Value Team”) managed the strategy
while employed by American Independence Funds (AIF) from
May 1, 2007 to June 29, 2012. Calamos acquired the Value
Team on 7/2/2012. Results include all fully discretionary,
fee-paying accounts of $500,000 or more, including those
no longer with the Firm. All returns are net of commission
and other similar fees charged on securities transactions and
include reinvestment of net realized gains and interest.
It should not be assumed that any of the securities
transactions or holdings discussed were or will prove to
be profitable, or that the investment recommendations or
decisions we make in the future will be profitable or will
equal the investment performance of the securities discussed
herein.
Fees include the investment advisory fee charge by
Calamos Advisors LLC. Returns greater than 12 months are
annualized. Chart Data Sources: Mellon Analytical Solutions

LLC and Calamos Advisors LLC. The Russell 1000 Value
Index measures the performance of the large-cap value
segment of the U.S. equity universe. It includes those Russell
1000 Index companies with lower price-to-book ratios
and lower expected growth values. The S&P 500 Index is
a market-value weighted index and is widely regarded as
the standard for measuring U.S. stock-market performance.
Unmanaged index returns assume reinvestment of any and
all distributions and do not reflect any fees, expenses or
sales charges. Investors cannot invest directly in an index.
Average annual total return measures net investment income
and capital gain or loss from portfolio investments as an
annualized average assuming reinvestment of dividends and
capital gains distributions.
Calamos Advisors LLC is a federally registered investment
advisor. Form ADV Part 2A which provides background
information about the firm and its business practices, is
available upon written request to:
Calamos Advisors LLC
2020 Calamos Court
Naperville, IL 60563-2787
Attn: Compliance Officer
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