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Market Environment

performance and fundamentals, benign inflationary pressures and

Following a positive start to 2015, we believe that we have

the prospect of a slower path to interest rate increases.

entered a growth regime, as performance during the quarter
Sector performance within the Russell 3000 Growth Index

aligned with our view. In the U.S., growth stocks led value by 460

was mostly positive during the quarter. Health care (+7.65%),

basis points, a spread not seen since the first quarter of 2009.

telecommunication services (+4.85%), consumer discretionary
U.S. equities, as represented by the S&P 500 Index, advanced

(+4.74%) and information technology (+4.29%) outpaced

0.95% during the quarter. Growth stocks strongly outperformed

the aggregate index return, while utilities (-1.02%), industrials

both value stocks and the broad index, with the Russell 3000

(+0.56%) and financials (+0.77%) trailed.

Growth returning 4.05% while the Russell 3000 Value Index fell

Performance Review

0.51% in the period. Equities started out the year performing in

In this all-cap growth equity strategy, we seek to invest in U.S.

a zigzag pattern and were largely held back early in the year by

companies that we believe have the best prospects for sustainable

geopolitical concerns, slower global growth and falling oil prices.

and high relative growth. The portfolio offers a diversified

Stocks then moved upward during February following a strong

approach and participates in long-term growth trends by focusing

jobs report and good corporate earnings. The end of the quarter

on companies with solid fundamentals, global brands, strong

was marked by a return to a volatile, sawtooth performance

growth catalysts and attractive valuations.

environment following a sell-off in semiconductor companies
and biotechnology shares. Predominant market themes for

Overall, stock selection within the portfolio contributed to relative

investors included the continued fall in oil prices, a strong dollar

quarterly performance, while holdings within the information

and uncertainty surrounding the Fed’s timing to raise interest

technology, consumer staples and health care sectors posted

rates. Overall, stocks continue to be buoyed by solid corporate

strong gains.
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All portfolio positioning and sector information is for a representative portfolio. Please see page four for additional information.
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FIGURE 2. REPRESENTATIVE PORTFOLIO PERFORMANCE VERSUS
RUSSELL 3000 GROWTH INDEX
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weather may have led to sluggish consumer spending these past
few months, we believe the windfall from lower prices at the gas
pump could soon find its way into retail sales.
Although our energy selection lagged this quarter, we believe
that select energy companies continue to offer sound long-

Sector and Industry. Selection within information technology
contributed to outperformance. We continue to own a larger
relative weight in technology by virtue of attractive fundamentals,
including strong earnings growth and cash flow. We believe
the portfolio holdings are well positioned to benefit from
key investing themes, including innovation in mobility and
connectivity, social media and e-commerce as well as demand
for productivity enhancements. Despite sluggish global growth
conditions, many of these businesses are capable of delivering
strong revenue and earnings growth, capitalizing on synergistic

term growth fundamentals despite the drop in oil prices, and
several fall within our target areas of interest (the exploration
and production, and integrated oil and gas industries). Holdings
within the integrated oil and gas industry tend to be less prone to
price declines and continue to have profitable refining businesses.
Furthermore, we believe continued innovation in these industries
will support attractive growth opportunities. Our energy holdings
possess higher growth traits and solid production-growth
prospects. While we are presently underweight, we intend to be
opportunistic in the sector.

product cycles and high-growth end markets.

Positioning and Portfolio Changes
An underweight and selection within industrials also added value.
Within the sector, we are favoring companies that successfully
leverage the global demand for infrastructure, transportation
and power solutions. Robotics and automation are among
several areas we are assessing closely for future potential
investment, as these industries have strong long-term growth
catalysts. However, we are emphasizing a selective approach
within the sector, as a weakened U.S. currency and unfavorable

2

The portfolio is positioned to reflect our positive long-term
outlook for equities. We believe a combination of secular and
cyclical growth holdings is appropriate, given our view that we
are in the mid-phase of the business cycle, with low inflation and
moderate global growth. We emphasize companies with sound
growth fundamentals, increasing returns on invested capital and
attractive valuations. We expect the markets will continue on their
upward path, yet at a measured pace. We also anticipate periods

All portfolio positioning and sector information is for a representative portfolio. Please see page four for additional information.
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FIGURE 3. SECTOR ALLOCATIONS VERSUS RUSSELL 3000 GROWTH INDEX
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This strategy is actively managed. Holdings, weightings and allocations are subject to change daily. Sector weightings exclude cash
or cash equivalents, any government/sovereign bonds or broad based index hedging securities/options the portfolio may hold.
Data as of 3/31/15.

of spiking volatility in equity markets and maintain a strong focus
on risk management.
We continue to actively manage our sector exposures in
conjunction with our fundamental, bottom-up research. Our
research points us toward opportunities within the technology,
consumer discretionary and health care sectors, and our portfolio
is positioned accordingly. We continue to reduce our weighting
to some higher-volatility, higher-momentum and higher price-toearnings companies where valuation is a concern and risk could
be high in the case of a broad market sell-off. In many cases,
these names have performed quite well historically, but currently
they exhibit an unattractive upside/downside risk profile.
Overall, shifts in the portfolio’s sector weights were modest
during the quarter. Among selected changes, we added
marginally to the portfolio’s weight in the technology and health
care sectors, while we slightly reduced the allocation to energy
and industrials. Select holdings were added by virtue of improving
fundamentals and growth prospects, as well as security-specific
factors. Some companies were sold as a consequence of declining
growth catalysts, deteriorating fundamentals and valuation
concerns.

Outlook
We remain constructive on U.S. equity prospects and particularly
bullish on growth stocks. We believe today’s environment and
portfolio opportunities mirror the growth regime similar to the
1995 to 1999 period.
We expect a continued bumpy ride ahead for U.S. equities, but
we still expect the markets to grind higher. So far this year, the
volatility of daily equity returns is already 25% higher than last
year. While prices may be vulnerable in the near term, as Fed
action (or inaction) will be driving market sentiment, longer
term we believe the market’s upward trend will continue. Recent
softening in U.S. economic data and the strong U.S. dollar lead
us to believe that the Fed will hold off until late 2015 to begin
raising short-term rates. Slowing but still positive growth is
generally good for equities and growth company prospects, in
particular. We feel a balance of both cyclical and secular themes
is appropriate, given our stance that we are in the mid-stages of
the business cycle. We continue to favor companies with strong
growth catalysts, improving fundamentals and solid balance
sheets, a mindset we believe favors the information technology,
consumer discretionary and health care sectors. We remain
underweight to those areas of the market offering lackluster

All portfolio positioning and sector information is for a representative portfolio. Please see page four for additional information.
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growth prospects, specifically energy, materials, utilities and
telecom services.

Past performance does not guarantee or indicate future results. Current performance may be lower or higher than the
performance quoted. Portfolios are managed according to their respective strategies which may differ significantly in terms
of security holdings, industry weightings, and asset allocation from those of the benchmark(s). Portfolio performance,
characteristics and volatility may differ from the benchmark(s) shown.
The information portrayed is for the Calamos All Cap Growth Composite. Representative holdings and portfolio characteristics
are specific only to the portfolio shown at that point in time. Other portfolios will vary in composition, characteristics, and will
experience different investment results. The representative portfolio shown has been selected by the advisor based on account
characteristics that the advisor feels accurately represents the investment strategy as a whole.
The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic
conditions and may not necessarily come to pass. Information contained herein is for informational purposes only and should not
be considered investment advice.
The information provided in this report should not be considered a recommendation to purchase or sell any industry, sector or
particular security. There is no assurance that any industry, sector or security discussed herein will remain in a client’s account at
the time of reading this report or that industry, sectors or securities sold have not been repurchased. The industries, sectors, or
securities discussed herein do not represent a client’s entire account and in the aggregate may represent only a small percentage
of an account’s holdings.
It should not be assumed that any of the securities transactions or holdings discussed were or will prove to be profitable, or that
the investment recommendations or decisions we make in the future will be profitable or will equal the investment performance
of the securities discussed herein.
Performance returns presented reflect, unless otherwise noted the Calamos All Cap Growth Composite, is an actively managed
strategy that invests In common stocks, preferred stocks, securities convertible into U.S. common stocks, and U.S. dollardenominated American Depository Receipts, primarily in high growth industries and companies across all market capitalizations.
Results include all fully discretionary, fee-paying accounts, including those no longer with the Firm. All returns are net of
commission and other similar fees charged on securities transactions and include reinvestment of net realized gains and interest.

Fees include the investment advisory fee charged by Calamos
Advisors LLC. Returns greater than 12 months are annualized. All
returns are net of commission and other similar fees charged on
securities transactions and include reinvestment of net realized
gains and interest. Chart Data Sources: Calamos Advisors LLC.
Average annual total return measures net investment income and
capital gain or loss from portfolio investments as an annualized
average assuming reinvestment of dividends and capital gains
distributions.
Calamos Advisors LLC is a federally registered investment advisor.
Form ADV Part 2A, which provides background information
about the firm and its business practices, is available upon written
request to:
Calamos Advisors LLC
2020 Calamos Court
Naperville, IL 60563-2787
Attn: Compliance Officer

The Standard & Poor’s 500 Stock Index (S&P 500) is an unmanaged index generally representative of the U.S. Stock Market, without regard to company size. The Russell 3000 Growth Index measures the performance of the broad growth segment of the U.S. equity universe
and includes those Russell 3000 companies with higher price-to-book ratios and higher forecasted growth values.
Unmanaged index returns assume reinvestment of any and all distributions and do not reflect any fees, expenses or sales charges. Investors
cannot invest directly in an index.
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