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U.S. All Cap Growth Strategy

Market Overview

discretionary (+2.8%) and financials (+1.8%) also delivered positive

The equity market posted strong performance in the third quarter

performance during the quarter, while real estate (-1.4%), utilities

as concerns over the impact of the June Brexit vote faded. The

(-3.6%), telecom services (-4.5%) and consumer staples (-4.8%)

S&P 500 Index rose 3.85%, while the Russell 3000 Growth

posted negative returns.

Index delivered a 4.92% gain. With the lowest interest rates in
modern time, investors continued to look beyond low-return
safe haven investments toward the equity, convertible, and high
yield credit markets. The Fed decided not to raise interest rates
at its September meeting despite economic data which showed
signs of continued improvement. The economy proceeded along
a path of slow and steady growth during the quarter, marked by
improved corporate profits, acceptable employment numbers,
and consumer confidence which hit a nine-year high. Further, a
potential agreement amongst OPEC nations, which would cap oil
production, led to a rally in oil interests and to a strong surge in
energy stocks.

Relative strategy performance was positively impacted by overall
positioning and strong selection within the space, along with a
contribution from all sector weights. These factors more than
compensated for the slight overweight to the challenged telecom
services sector. Selection proved a bit more difficult as some
individual higher-growth names disappointed during the quarter.

Performance Review
During the quarter, the strategy saw performance improvement
as the market shifted away from its fascination with yield. Our
bias toward growth began to come back into favor as higher-beta
names outperformed low-volatility names and dividend-yield

As a result of the rally in oil interests, energy (+13.5%) was the
Russell 3000 Growth Index’s top performing sector, followed
by information technology (+12.6%). These were the only
two sectors to outperform the broad index’s return. Materials
(+4.3%), industrials (+3.3%), health care (+3.1%), consumer

plays.
We’ve maintained our underweight to consumer staples, which as
noted strongly underperformed the Russell 3000 Growth Index.
Investors have bid up consumer staples stocks in a rush toward
lower volatility and higher dividend names. While those qualities

FIGURE 1. CALAMOS U.S. ALL CAP GROWTH STRATEGY RETURNS
Calamos U.S. All Cap Growth Composite (gross of fees)

Calamos U.S. All Cap Growth Composite (net of fees)

Russell 3000 Growth Index

20
16.56

15

14.19

13.64
11.40

10
5

12.59 11.75

7.92 7.13
4.08 3.89 4.92

6.82 6.00

8.80

8.60

7.76 7.46

13.29
9.21

3.80 3.08

0
-5
-10

QTR ENDING 9/30/16

1-YEAR

3-YEAR

5-YEAR

Source: Calamos Advisors LLC and Mellon Analytical Solutions LLC.

Past performance is no guarantee of future results.
Data as of 9/30/16.

All portfolio positioning and sector information is for a representative portfolio. Please see page four for additional information.
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FIGURE 2. REPRESENTATIVE PORTFOLIO PERFORMANCE VERSUS
RUSSELL 3000 GROWTH INDEX
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appear appealing in uncertain times, we believe that the sector as
a whole was overpriced relative to growth opportunities and that
expectations for the sector were set too high.
Despite representing a relatively small portion of the growth
index, telecom services, enjoyed strong returns in the first half
of the year. Our focus within the sector has been companies
we believe offer stronger growth and better fundamentals, as
opposed to dividend-yield plays. Telecom services selections
within the portfolio delivered positive returns, while the
performance of the benchmark was strongly negative.

yet positive September. Initial fears over the Brexit vote were
quickly pushed to the back of investors’ minds, but were brought
to the forefront again later in the quarter. Furthermore, the Fed’s
decision making on interest rates has continued to vex investors.
In this environment, we are positioned with a cautious, yet progrowth bias. The portfolio’s investment in information technology
increased during the quarter. We favor the sector’s long-term
secular growth opportunities and the continued demand for
technology goods and services. At the other end of the spectrum,
the consumer discretionary allocation was reduced in response
to low prices in retail and travel/leisure. Consumer data has
been mixed at best, and slow growth has led us to be cautious
within the above-mentioned areas. Within the consumer area,
we are emphasizing companies with sustainable franchises over
traditional brick‐and‐mortar businesses.

Selection within the consumer discretionary sector detracted the
most from relative performance as some consumer-related areas
struggled during the quarter. Not wishing to be overly reliant on
consumer spending, we have reduced our weight to consumer
discretionary names throughout the year in the face of slow
growth, and relatively uncertain economic and political outlooks.

We continue to be mindful of valuation, especially in perceived
safety and higher-dividend names. The global search for income
has resulted in full valuations for many yield‐oriented “bond
surrogates,” leading us to be selective in those areas. Additionally,
our stance on health care is cautious in the run‐up to U.S.
elections. We continue to have a bias toward growth. While

2

While information technology rebounded strongly during the

growth performed well relative to low-volatility names, the

quarter, names in systems software and application software

valuation gap between the two areas remains wide.

All portfolio positioning and sector information is for a representative portfolio. Please see page four for additional information.
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FIGURE 3. SECTOR ALLOCATIONS VERSUS RUSSELL 3000 GROWTH INDEX
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Outlook

Given political and fiscal policy unknowns, investors should be

We continue to anticipate slow economic expansion, both in

prepared for volatility, particularly as valuations are expensive in

the U.S. and globally. Economic data points to slow growth,

many segments of the market. In an environment characterized

but not to the extent that many feared in the wake of the Brexit

by positive-but-muted economic data and highly consequential

referendum. Around the world, accommodative monetary

events on the horizon, security selection remains paramount.

policy is helping offset global growth challenges, and we see
opportunities in equities and convertible securities. As we look
forward, we are keeping a keen eye on the political environment,
populist sentiment and global central bank policy actions.
Within the U.S., economic data has become incrementally choppy
compared to early spring, but we see no danger of an imminent
recession. Housing and manufacturing data may be less robust
but still offer positive signals. While we are monitoring the impact
of relatively higher energy prices on lower‐end consumers, the
U.S. consumer remains healthy overall.
Corporate earnings are likely to start looking better on a year‐
over‐year basis. However, in many cases these improvements are
a function of easing U.S. dollar appreciation (a benefit to U.S.
exports) and stabilizing commodity prices (a boost to energy and
related companies), rather than of demand‐driven factors.

All portfolio positioning and sector information is for a representative portfolio. Please see page four for additional information.

3

U.S. EQUITY THIRD QUARTER 2016 PERFORMANCE ATTRIBUTION & COMMENTARY

Calamos U.S. All Cap Growth Strategy

Past performance does not guarantee or indicate future results. Current performance may be lower or higher than the
performance quoted. Portfolios are managed according to their respective strategies which may differ significantly in terms
of security holdings, industry weightings, and asset allocation from those of the benchmark(s). Portfolio performance,
characteristics and volatility may differ from the benchmark(s) shown.
The information portrayed is for the Calamos All Cap Growth Composite. Representative holdings and portfolio characteristics
are specific only to the portfolio shown at that point in time. Other portfolios will vary in composition, characteristics, and will
experience different investment results. The representative portfolio shown has been selected by the advisor based on account
characteristics that the advisor feels accurately represents the investment strategy as a whole.
The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic
conditions and may not necessarily come to pass. Information contained herein is for informational purposes only and should not
be considered investment advice.
The information provided in this report should not be considered a recommendation to purchase or sell any industry, sector or
particular security. There is no assurance that any industry, sector or security discussed herein will remain in a client’s account at
the time of reading this report or that industry, sectors or securities sold have not been repurchased. The industries, sectors, or
securities discussed herein do not represent a client’s entire account and in the aggregate may represent only a small percentage
of an account’s holdings.
It should not be assumed that any of the securities transactions or holdings discussed were or will prove to be profitable, or that
the investment recommendations or decisions we make in the future will be profitable or will equal the investment performance
of the securities discussed herein.
Performance returns presented reflect, unless otherwise noted the Calamos All Cap Growth Composite, is an actively managed
strategy that invests In common stocks, preferred stocks, securities convertible into U.S. common stocks, and U.S. dollardenominated American Depository Receipts, primarily in high growth industries and companies across all market capitalizations.
Results include all fully discretionary, fee-paying accounts, including those no longer with the Firm. All returns are net of
commission and other similar fees charged on securities transactions and include reinvestment of net realized gains and interest.
The Standard & Poor’s 500 Stock Index (S&P 500) is an unmanaged index generally representative of the U.S. Stock Market, without regard to company size. The Russell 3000 Growth Index measures the performance of the broad growth segment of the U.S. equity universe
and includes those Russell 3000 companies with higher price-to-book ratios and higher forecasted growth values. The Russell 3000 Value
Index measures the performance of the broad value segment of the U.S. equity universe. It includes those Russell 3000 companies with
lower price-to-book ratios and lower forecasted growth values.
Unmanaged index returns assume reinvestment of any and all distributions and do not reflect any fees, expenses or sales charges. Investors
cannot invest directly in an index.

Fees include the investment advisory fee charged by Calamos
Advisors LLC. Returns greater than 12 months are annualized. All
returns are net of commission and other similar fees charged on
securities transactions and include reinvestment of net realized
gains and interest. Chart Data Sources: Calamos Advisors LLC.
Average annual total return measures net investment income and
capital gain or loss from portfolio investments as an annualized
average assuming reinvestment of dividends and capital gains
distributions.
Calamos Advisors LLC is a federally registered investment advisor.
Form ADV Part 2A, which provides background information
about the firm and its business practices, is available upon written
request to:
Calamos Advisors LLC
2020 Calamos Court
Naperville, IL 60563-2787
Attn: Compliance Officer
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