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U.S. All Cap Growth Strategy

Market Overview

commodity-related names and other lower quality, riskier assets

The Russell 3000 Growth Index advanced 7.09% during the fourth

that rallied strongly from late summer lows. The markets traded in a

quarter, performing in line with the broad market’s 7.04% return

choppy pattern for the remainder of the quarter, holding onto gains

as represented by the S&P 500 Index. Growth stocks continued

but also encountering greater instability. Slowing global growth

their leadership over value in the three-month period, as the Russell

continued to weigh on commodities, with oil and metals prices

3000 Value index gained 5.41%. During 2015, as represented by

slumping in the face of unfavorable supply-demand dynamics.

the aforementioned indices, growth outperformed value by more

However, U.S. consumer spending has been resilient and the labor

than 9%. Higher growth areas of the equity market (for example,

and housing markets remain strong. In December, the Fed elected

consumer, health care, technology) led performance over those

to raise interest rates for the first time since June 2006, which

companies more closely tied to the commodity and cyclical areas

removed marketplace uncertainty as investors had spent much of

of the market (for example, energy and materials), which suffered

the year contemplating the timing of the Fed move.

large losses during the year. Larger cap companies, particularly
those exhibiting stronger fundamentals, more resilient balance
sheets and, perhaps most importantly, growing businesses, held up

Sector performance within the Russell 3000 Growth Index was
mostly positive during the quarter. The health care (+9.43%),
materials (+8.88%) and information technology (+8.29%) sectors

better than their small and mid cap counterparts.

experienced the strongest absolute returns, while energy (-16.73%)
While equities experienced strong gains in the fourth quarter, the

posted the largest and only loss in the period. Industrials (+4.08%)

period was not void of volatility and trepidation. After retesting

and consumer discretionary (+5.21%) were positive, but trailed the

the lows experienced during a late summer downturn, the markets

strongest sector returns.

steadily climbed and approached pre-correction levels early in
the quarter. Equities bounced in October, led by beaten-down

FIGURE 1. CALAMOS U.S. ALL CAP GROWTH STRATEGY RETURNS
Calamos U.S. All Cap Growth Composite (gross of fees)

Calamos U.S. All Cap Growth Composite (net of fees)

Russell 3000 Growth Index

20
16.62
15.29
14.43

15

9.49 8.65

10
7.09

5

14.65

13.30

4.51 4.33

3.59 2.83

6.65 5.81

5.09

8.49

13.71
9.25

7.28

6.48
4.46

0
-5
-10

QTR ENDING 12/31/15

1-YEAR

3-YEAR

5-YEAR

Source: Calamos Advisors LLC and Mellon Analytical Solutions LLC.

Past performance is no guarantee of future results.
Data as of 12/31/15.

All portfolio positioning and sector information is for a representative portfolio. Please see page four for additional information.

10-YEAR

15-YEAR

SINCE INCEPTION (1/91)

U.S. EQUITY FOURTH QUARTER 2015 PERFORMANCE ATTRIBUTION & COMMENTARY

Calamos U.S. All Cap Growth Strategy

FIGURE 2. REPRESENTATIVE PORTFOLIO PERFORMANCE VERSUS
RUSSELL 3000 GROWTH INDEX
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Performance Review
While absolute performance was solid, selection detracted from
relative performance as holdings in the health care and consumer
discretionary sectors lagged. The portfolio’s higher allocation to the
energy sector also held back returns. As the Russell 3000 Growth
Index weighting remains below 1% in the energy sector, our active

Our underweight to and selection in health care hindered relative
returns, as holdings in the health care facilities and health care
technology industries lagged. Despite the quarterly contribution,
we believe our health care holdings offer an attractive blend of
innovation, quality characteristics and strong fundamentals. We
have identified resourceful and pioneering companies across
a diverse segment of health care industries, including those in
biotechnology, pharmaceutical services and health care technology.
Our long-term themes are also present in the sector, aligning
around concepts such as healthier eating, fitness and living longer
through advances in biotechnology and genomics.

overweight is small.
Selection in consumer discretionary, especially in apparel,
Our overweight to and selection in information technology,
particularly in the Internet software and services and
semiconductors industries, contributed positively to quarterly
results. We continue to emphasize technology with an overweight
position in the portfolio based upon the persistence of improving
growth catalysts, strong company fundamentals, and higher
cash flows found in the sector. Despite a slower global growth
environment, many of these businesses are delivering strong
revenue and earnings growth, which enables further product
development. Importantly, technology stocks offer some of the

accessories and luxury goods, and Internet retail, held back relative
results. We favor many growth opportunities within the consumer
sector, especially those companies demonstrating sustainable
growth catalysts and solid balance sheets. We believe consumer
discretionary should continue to benefit from a growing housing
industry, strong labor market and resilient consumer spending.
We have positioned the portfolio’s exposure across a number of
industries, including Internet retail, movies and entertainment,
restaurants, hotels, resorts and cruise lines, footwear and home
improvement retail.

strongest opportunities to incorporate long-term themes in the
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FIGURE 3. SECTOR ALLOCATIONS VERSUS RUSSELL 3000 GROWTH INDEX
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2015 Performance Review
The markets followed a range but with bouts of volatility in the first
part of the year. A slide in oil prices and weakness within China’s
economy were countered by robust U.S. labor and housing markets
as well as steady corporate earnings. The biggest market move
occurred in the later months as concerns about China’s weakening
economy and its currency devaluation ripped through global
markets, sending stocks sharply lower in August and September.
Equities bounced in October, but were led by beaten-down
commodity-related names and other lower-quality risk assets,
which rallied strongly from their late summer lows and staged a
comeback. For the year, the strategy had a 3.59% return (gross of
fees) but did not capture all of the benchmark’s gains.
Our overweight to and selection in information technology, in
particular in the Internet software and services industry along
with IT consulting and other services, contributed to relative
performance. The portfolio’s underweight to the materials sector
also aided results, as the sector had a loss for the year.
Conversely, selection in health care, especially in biotechnology and
health care facilities, hindered performance. The portfolio’s small
average overweight over the year to the energy sector was enough

to detract from performance because the sector fell almost 40%
within Russell 3000 Growth Index in 2015.

Positioning
The portfolio’s largest weightings are within the technology,
consumer discretionary and health care sectors. Our positioning
reflects a cautious but positive long-term outlook, and we are
mindful of risk and valuation. Regardless of the sector, we seek
to identify companies with sustainable competitive advantages,
accelerating fundamentals, growth potential uncaptured by current
street estimates, and catalysts for unlocking shareholder value.
Among the themes we believe will drive growth are productivity
enhancements, demographic shifts, data digitization and security,
biotechnology and genomics advancements, and the global
infrastructure build-out. We remain cognizant of valuations and,
when provided with the appropriate opportunities, we have
reduced risk in the portfolio’s higher valued names.
While we have been active in many sectors, absolute and relative
changes to the portfolio have been moderate. Among adjustments
in the quarter, we added to the portfolio’s weight in the
information technology sector based on improving fundamentals,
growth prospects and security-specific factors. We purchased

All portfolio positioning and sector information is for a representative portfolio. Please see page four for additional information.

3

U.S. EQUITY FOURTH QUARTER 2015 PERFORMANCE ATTRIBUTION & COMMENTARY

Calamos U.S. All Cap Growth Strategy

securities within the systems software as well as IT consulting and

more accommodative. This global central bank policy divergence is

other services industries.

likely to engender market rotations throughout the year.

We reduced exposure to industrials. Many firms within the sector

While we do not believe a recession in the U.S. is imminent,

have felt pressure from lower commodity prices, slower demand,

our view is that U.S. economic growth will be slow in 2016, as

slippage in manufacturing, and declining growth catalysts. We

we expect it will be for the global economy. The U.S. economy

trimmed allocations to the consumer discretionary and health

continues to benefit from favorable trends in employment,

care sectors slightly because of deteriorating fundamentals, full

consumer confidence and housing. Although the recent budget

valuations or other company-specific reasons.

deal marked a slight shift in a favorable direction, we feel that fiscal
policy and political uncertainty remain formidable headwinds to

Outlook
We believe 2016 is shaping up to be a year when portfolio
positioning and security selection will be paramount. We expect
significant divergence in returns within and across asset classes
and markets along with heightened volatility over the next several
months. Investor concerns with global growth, commodity prices,
China’s path to a consumption-driven economy and Middle East

more robust growth. Against this backdrop and in light of global
growth concerns, the Fed may not carry through with as many rate
increases in 2016 as it has indicated. When assessing all factors in
aggregate, this may not be the most comfortable market in which
to invest. We are committed to exercising diligence and flexibility to
identify appropriate growth opportunities for your portfolio, and
we remain mindful of our valuation and risk management tenets.

tensions seem unlikely to dissipate. In the very near future, market
preoccupation with the U.S. presidential election will increasingly

For a more detailed review of our macro thoughts, please read

come to the fore as the potential for more regulation and higher

our latest Global Economic Review and Outlook posted on www.

taxes might further unsettle investors. Additionally, while the

calamos.com.

Federal Reserve has signaled plans for moderate rate tightening
throughout 2016, central banks in Europe, China, and Japan are

Past performance does not guarantee or indicate future results. Current performance may be lower or higher than the
performance quoted. Portfolios are managed according to their respective strategies which may differ significantly in terms
of security holdings, industry weightings, and asset allocation from those of the benchmark(s). Portfolio performance,
characteristics and volatility may differ from the benchmark(s) shown.
The information portrayed is for the Calamos All Cap Growth Composite. Representative holdings and portfolio characteristics
are specific only to the portfolio shown at that point in time. Other portfolios will vary in composition, characteristics, and will
experience different investment results. The representative portfolio shown has been selected by the advisor based on account
characteristics that the advisor feels accurately represents the investment strategy as a whole.
The opinions referenced are as of the date of publication and are subject to change due to changes in the market or economic
conditions and may not necessarily come to pass. Information contained herein is for informational purposes only and should not
be considered investment advice.
The information provided in this report should not be considered a recommendation to purchase or sell any industry, sector or
particular security. There is no assurance that any industry, sector or security discussed herein will remain in a client’s account at
the time of reading this report or that industry, sectors or securities sold have not been repurchased. The industries, sectors, or
securities discussed herein do not represent a client’s entire account and in the aggregate may represent only a small percentage
of an account’s holdings.
It should not be assumed that any of the securities transactions or holdings discussed were or will prove to be profitable, or that
the investment recommendations or decisions we make in the future will be profitable or will equal the investment performance
of the securities discussed herein.
Performance returns presented reflect, unless otherwise noted the Calamos All Cap Growth Composite, is an actively managed
strategy that invests In common stocks, preferred stocks, securities convertible into U.S. common stocks, and U.S. dollardenominated American Depository Receipts, primarily in high growth industries and companies across all market capitalizations.
Results include all fully discretionary, fee-paying accounts, including those no longer with the Firm. All returns are net of
commission and other similar fees charged on securities transactions and include reinvestment of net realized gains and interest.

Fees include the investment advisory fee charged by Calamos
Advisors LLC. Returns greater than 12 months are annualized. All
returns are net of commission and other similar fees charged on
securities transactions and include reinvestment of net realized
gains and interest. Chart Data Sources: Calamos Advisors LLC.
Average annual total return measures net investment income and
capital gain or loss from portfolio investments as an annualized
average assuming reinvestment of dividends and capital gains
distributions.
Calamos Advisors LLC is a federally registered investment advisor.
Form ADV Part 2A, which provides background information
about the firm and its business practices, is available upon written
request to:
Calamos Advisors LLC
2020 Calamos Court
Naperville, IL 60563-2787
Attn: Compliance Officer

The Standard & Poor’s 500 Stock Index (S&P 500) is an unmanaged index generally representative of the U.S. Stock Market, without regard to company size. The Russell 3000 Growth Index measures the performance of the broad growth segment of the U.S. equity universe
and includes those Russell 3000 companies with higher price-to-book ratios and higher forecasted growth values.
Unmanaged index returns assume reinvestment of any and all distributions and do not reflect any fees, expenses or sales charges. Investors
cannot invest directly in an index.
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